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ERCEQA, INC. PO BOX 129 HORNBROOK, CA 96044 PHONE: 330-475-3355 FAXN: 530-473-3002

MOTE: Ingluded with this Klarmagram mailing is the Auditor's Report ! Finznsizl Stetement far the year anding Decembar 31,
20132 and e 2074 Clecton Dates and Deadlinas.

DAY USE OF THE CAMPGROUND BY NON-OWNERS

Tnereasingly there Bave heen more and mare problems with non-owners on our cumpgrevnd reflactive of society
a5 a whole losing itz regard for private property and civility. Oue facilities are maintained anc cared for through our
annual assessments. Mon-ewners using our fazilities for day use do not share in that cesl, In addition, pwneers wers |
being allowed to avoid oversight of their day-usz guests leaving that up te the campmround staff and the board.
Something was wrong with this pichoe and heving o call the Sheriff, fece obroxious and sometimes violent gucsts,
wenl way heyand reasonablencss.

COur governing docwnerts were re-cxamntined and no support could De ([ound that would 2llow an owner to have
his/her guests on the prounds during the day without being in arendance. In fact, this activity was [ound 1o be a
direct violation of, and in conflict with, our poverning documenls. It was noted that an operating procedurs is valid
and enforceable only il if is consistent with the Association’s governing docmments and falls within the aulhunly of

the Board of Dircctots us aullined in those documents.
' Therelor: the ariginal reguirements remain and day use gnesis must be accompanied by an owner-in-good-
standing. This iz in keeping with our poverning documents that state: The comron area shall be continuously
| maintained.. for the exclusive wse and bewefit of the residence ln, Mambers in good standing, using the
camperound facilities during the day, may bring their puest(s) along and will be responsible for their deporiment. |
| The Camp Host has been dirceted to verify the ownesr's status and to have the owoer identify the owner’s puests that |
! owill be accompanying him'her on the grounds.

Thiz requirement will mean that cwners using the pool, for example, who have broaght guests with tem will be
solely responzible to make certain their guests abide by the pool and eampground rules. Y a guest violates the rules,
I3e: owner will be asked to remeove the pucst om the campground, This will, hopefully, eliminate the expense of
having Pool Momnitors to enforce the riles as thiz is rightfully the owners” responsibility.

CAMPING

Guests who camp on the grounds pay a reimbursement fee that offsets e expenses so their nsage doss ot
adverscly impact (e owners, Members in good standing may continoe to sponsor a Guest for overnight camping
for up to two-wesks (14 consecutive days) by completing the Sponsorship Agreement Ovemight Camping. The
owner-le-goad -slanding shall personally reguest a Sparsorship Agrecment from the Camp Hest. (Photo
identification may be required of the owner i kefshe 15 unknown & the Camp [est) The Sponsorship Form shall
ge completed, signed, and an file with the Camp Host prior to the Guest(s) ammval on sile or the Guest may be lurned
awray until the Member has provided the cequired Spocsorship. Minoes (under 18 vears of age) may camp on the
grounds wilth an adult Sponsared Guesl. Wo Farms shall be laxed, mailed out, or banded to a nor.owner.

Wz lack [ooward W more owner involvement in the supervision of their guests to create an orderly atmosphere
on the campyroend and at the ponl.

IMPORTANT NOTICE: PLEASE SERPAGE 3 THE 2014 ANNTUAL DIRECTOR ELECTION
KL THE PROPOSED AMENDED COLLECTION DATES AND DEADLINES AT.ONG WITH THE
POLICY THAT WILL GO IKNTO AFFECT AFTTR A PEOCEIMMIRES AN RITLES 18 INCLIDED {0
30-DAY COMMENT PERIOD. PAGE 4.

LOT CAMPING/CULTIVATION RESOLUTION POOL REPAIRS MAY DELAY POOL OIENING
PMLEASE SEF PGS 5 & 6. KRCEOA will be DATE - See page 6.

partnering with the Councy and the Sherift' s office to WEST IND BATHROOM REPORT & CUREENT
enfores the CO&RS. REPATRS 10 OFFICE BATIIROOMS - g 6




BLOGGERS PARADISE - ANONYMITY TO SPREAD FALSEHOODS

Afrer receiving severs!l cells mentioning vomunents made abpot KRCE on-line, we hope nlelligant buyers and ownsrs will
aot rely on hlog posts for their informaticn ahool aur HOAD The comments we sew wers beyvond misleading and two, In
perticular, were slanderous at best, A response is warranted and you are being ensouraged to verify infarmation For yowrself
by rending KACEOA s governing dotuments.

Claim:  Chiwers now prevertad from uring their property for omyhing other than permament aocupation under wew rules
handed davn By the wm-elected boavd.

FKRCE waz formmed, approved, and buikk as a resident]sd subdivizsion. Each lof is resricted to be wsed as a residence for o
gingle family and for on other purposes per the CC&Rs. Mo oew roles. As for a so-callad non-elacted board: A quorao i3
raquired for legal mectings of both the board of directors as well s meobership meetings held to vawe for diresters. Mo
quarim. Mo meeting. ™o business, Mo clection, The existing direstors stay an, regign andior replacements are appointed
kv the existing board, Lack of' @ quorum for the annoal memhbership meeting is zot a fault of the board!

Claim; Cureent bogrd fas gripled the diees,
The dics heve been 5138 for ahout & years. Check your Klamagrams and your dilling notices.

Claiin: Less & being spent on Fogd mainienance thon ever before « 83,500 jor road vepairs — Chiners goirg withow! rocd
MR EITEIT L.

[ 1991-2002 $307,310 was spent on rmads — none were reboil. 2003-20013 $712,283 was spent on roads — approximately 13
| miles have been rebeilt. Al this werk is budgeted und paid lor oot of Beserves. 55500 was Operating lunding estimaled Tor
emergeicy spol repairs 1 needed. Please learn about the difference between Operating and FEesarve funds,

Claim: Forecloying Gefire fois awe 53,000 {5 iffegal

Hestriclions on foreclosore = 31800 in delinguent eszessments OR the azsessment 15 secured by a lien more than 12 months
delinguent. Chwness wha da not puy their share of the funding forece the resl of us wha do pay o carmy their load.

Claim: 14 honrs q weak affice adminisirator pulling im a salary gocd jfor o full 40 faues, 55 wife of farmer board prasisians,
Carataker is @ relative of @ senior board member enfaying free rent.

KECEOA daes nol hdave any salaried emplovess oF an adininistrator. Theree s an office sectotany/Bookiecper wio is pait
time along with an everage of 3 other part time seasoni] emplovees. The Office hours are not employes hours. Corporeie
Scerctarw Bookkesper was hired long hefore her lemuly purchazed in KRCE guabfyiong her husband 1o secve on the boarnd.
The Camp Host is not relared w0 anvone on the board, doss not Yenjoy froe rent™, and i3 tasked with verifving (hat those who
wie e facilities are acteally ownets in poed standing thus cuiting down on vandaliam end illegal use of the ownecr-supporsed
amenities. He also handles roservations for camping and the ladge, The blog stetements gre libelous.

Claim: Who i genting poid for compgrommd micintenomnee — [ heor it wor the secretery’s fusbard?

Az noled in the Klamagrams, KIRCTE hires iadividoals or cornpanies ta ksep up the campground none of which have been
any relation to the scorctary'bookkesper,  Be cwrefuol of the sneree of yoor sa-called “facts™ before making libclous
sleleents.

Cluizzm: The compgrowsd Incoome esflutadad of 83200 while compgrownd mainienance 6 338000 Chners Fesiricied from
using faoifiviar thar they ow.

The camperound 35 not 2 commerciol entecprise — il & on emenily we owners supgorl I no ene peed the compground at s,
the COC&RE requite its maintsnence.  Campers contribote towerds supplies, pewer, trash, and any adided maintenance,
Owanership of the common areas is held by KRCEDA, [ne. not by the lot owners — check the recorded deeds. There had
alwavs been a closing time but it was discontinued under the betief that it was no longer necessary. Thar proved untroe.
With drug deals, damages to the fecilitics, and meo-cwnsrs coming on the grounds at night, the campground fimes weee
reinsfated o protoct oUr investment.

This should alers anyone who iz serious ahout understunding our Association that thers anc thaze wha, for whatever reason,
want to purpoacly mislead, misrcpresznt, and demean our organization and our awners and cmplovecs, Please read your
waverning documents and understand them. Board members are owners who volunteer their time trving to meet the
demands of the governing docurmnents. Direclers may not like the governing documents but they are lepally bound 1o enforee
them. All of us simply want Lo live here and engoy our invesuments. We alse wanl those wha seeve on e board af dinzclors
Lo take their jobs seceously, 0 act to protect cur mwtual investments, and tc equally apaly fhe codes, covenants, and
resirictions that make this aescciation what it is.
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IMPORTANT NOTICE!

By resolution of the Board of Directors an April 19, 2014, the Klsmath River Country Estates Owners’ Association,
Ine. MAssociation™), hereby amends the lollowing Callection Policy which supercedes and replacas the existing
*Collection Polley” as published in the Movember 2013 KRCEOQA Statutory Disclasures.  Changes o thal Palicy are
noted in bo'd it&lics. This Amended Assessment Collection Polley will be published to the membership for review
anc comments for 30 davs prior to formel Board adoption. Mo other changes to the published November 2013
Statutory Dlsclosures are proposed herein,

FROPOSED AMEMDED

Collection Policy®*#

I.d-m Anmmal Azsessment will be charped each lot on Janvary 1* of cach year and is delinguent I not paid by February
I 5I I.

A Latc Fee of §15.00 per dalinquent let will be applicd an February 16™. 12 9% Interest per annum will be charged on
any remaining unpaid balances oo March 17,

A dlatiea of Inleni-te-Henwil bemailedvia Certidied -Mat-end- S50 Pre Ties Faewil-ke-applied-to-delinguent
Jots-epMarch 1™
— AcEiemwitHeereeerdad-apminsiany properbewitl-balares stit-dee ead-w $HE00- LienFee witl b2 apprsd-entopeit
Fa*

If any portion of the Anmuwed Asxexsment, including applicable late chargey and inrterest, remain wipaid by Mavels
I6™ of that fiscal year, the Association, ity coffection compuny or any other authorized agent shall send o Pre-Lien
Notfce by certified mail, o the delinguent record owner(s) at the Cwaer(s) last modling address provided fo the
Agsociadin.

At the option of KRCEQA any accounts that are delinguent on May 161 will either be referred-te a-Trustou handlad
hy the Assaciption's coltectipn company for foreclosure action with an administrative collection fee of 311743 added or
the Assaciation may file & Small Claims Action sdlk-be-lled with a 3185.H) Small Clems Collection Pee added. [ oourl
action iz taken, all cgurt, atlomey, and collection costs will be charged W Lhe property owner,

—H =marethak one nxmahafﬁeefdﬂﬁ—mahed—ad-d%nal mailinefeese it ii-per-cortified-lettet-andior S 1-o-30-per
resigteradlottezwitbe-apph g

Unless the propeity cwner has enlered into a signed Pavment Agrecment with the Elamath River Country Estates
Owners' Association, Tne., accounl halances, including prior year's charpes and fees roost be paid in full.  Partiai
payments an accounls will not be accepted without the signed Payment Apeeenent.

_ A Payment Processing Fee of $3.00 for one lot, plus $1.00 for cach additional lot, will be charged for cach payment
made undar 2 Paviment Agreement,

A Payment Agresment Late Fee of $5.00 per lot will be charged monthly when an ageeed payment is |3 cays past
dus.

All payments musi he made in US Funds payable through = US bank.

Transfer Fees are 533 .00 por ot

A Rerumed Check Tee of 825.00 will be applisd if any peyment is rejecled by the bank for any reasen,

{ *Nage: AN above dutey refer i ihe year in waich the aryessoenl i fevivd,

A NOTE ABOUT THE ABOVF. CTEANGE IN THE COLLECTION POTICY .. r.en...

Currently the Association’s Office is handling the pre-licn and lien process. At fivse, this did not mnterfers wath the |
euglarmary office work needed to handle the routine demands of the Association as a whole, However, as the
coonomy has declined, the incidence of non-payment of the lot accounts has increased to the point that the rowtine
warle was being set asids w handle the important job of callecting the annual assessments. This is the funding tha
allows the Association to mainiain its assets and to meet its leeal obligations. 12oing this work m-house also cos)
the delinguent owner less. This change will allenw the pre-lien and lien activities to be dane oy cthers and will, ne
doubt, increase the cost to owners who let theie lot accounts fall in arears. Payment plans will sdll be svailable
which will serve Lo keap an owner's cosls doewn iF hefshe iz unable to pay the full assessment amount immediately.




The following summarizes the Election Procedores and Rules. TPlease eontact the office fo obfain a

camplete copy.

Please niote thal the 2014 Anoual desting of the Membership remains Szturday, September 6™ — the weekend
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2014 ANNUAL RDIRECTOR FLECTTON
DATES & DEADLINES

AFIEE Lebor Day weckend, |

June, 2014

| July 8, 2014

July 11, 2014

July 24, 2014

Mugust 6, 2014

|oAugust 21, 2014

Seplemnber 5, 2014

Seprember &, 2014

A Beguest for Candidates shall be published to all owners-of-record along with an Anncal
Meeting Announcement thal will anclude deadlines lor reeeiving those slatemenls,

Candidate Statements will be due in the Office by 500 pm. Candidales are self- |
nominated. Their starements are to be biegraphical in pature; shall not advecate any
particular position nor shall they contain campaigh staternents; the statements shall be
limited to 300 words and will be publizshed with the election packaps,

Candidate elizibility wifl be verified — must be an owner-of-record and in good standing
with the Association.

Lots eligible ta be voted finalized — only lots whose accounts are “ourrenl” regarding any
balances owed shall be elighle,

Flaction package mailed — proxies and voting instructions shall be sent to wwners of zll
iigible lotz with retumn date noted,

Proxigs reepived by the Ballat Custodian that necd clanfication shall be given to the
Proxy Holders who shall attemipt to contact the lot owner for assistance.

Proxy Holders to remurn Proxies with clarifications. |
G:00 prn Annval Members Meeting called to establish a quorun enlv. The lnspector al |
Elecrions shall report on the existence ar non-existence of a 40% quorum by courst of the
lots represented by the Proxies in hand. If a quonun of 40% is not established, the Annual
deating must be adiourned which thereby antomatically reduees the quoruen from 0% w
25%; af the veting power, Proxics continue to be accepted by the Inspector of Elections.
If a quermn is established, the mesting will be adiourned to reconvens on September 4,
2014,

11:00 am Aunumal Members Meeting to conduct the election of directors conwvenes.
Proxies acceptad. Members in attendance wishing o vore their eligible bots shall be given
baliols. Imspector of Elections shall count any ballots/proxies received; dewrmine the
existence of a quonun; shall amounce the cloze of the polls. Tf 2 quorum exists, Proxy
Helders zhall execute their proxies. The lespector of Electons shal! finalive the valing |
results and announce them, If mo gunorum cxists, the Inspector of Elections shall inform
the membership that ne clection may take place and the Annnal Meeting i= adjowrnsd — no
busincss may be transacted.
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LOT CAMPING/CULTIVATION

RECITALS

WHEREAS, Klameth River Country Estates subdivision {KRCE) was created as a residential subdivizsion whass lats “she!
e wred ay o vesidence for o single frunily and for ne other parposas ™, Further, " The fallowing requirements shall he
Follgwed o all residdence fots: no building fa be coenpied as @ vesidence with a floor avea qf less than 600 sgeare feet shall
fre placed or maintained on said progerty™; and “mo basement, shack, garage, baen o otiier outbuildings erected in the
Tract shall at any time be weed ar a residence tempararily or permaneniy” except " Tha o fouse dratler or siobile home
may be wied ay o .:4'|+-e;|f.".n'.arg; proviged, however, thar said house trailer ar mobile kome rust coniain o minisien fove area af
A0 square feer; .ond musi comply with ol applicable sections of the Siskivow Comnty Code ™ covering the installation of &
residential waler supply, individual sewage disposal system, clectrical svstem, and dwelling construction requirements vin
thee permit aetivitics grvemed hy the Coonty; end

WHEREAS, camping and/or cultivation activitics an KRCE lats without an approved dwelling s in direct viclation of ths
residenrial-only vsape stipnlatad in the governing dotuments that tun with the land and that are binding sgrvibedes upon zach
Lot owner; and

WHEREAS, the term “camping” i5 defined as cocupancy of an undeveloped KRCE Lot v any individug] or proops wilizing
recreational vehicles, tents, makeshift shalters, vehicles or huses, sheds, lean-ta's, cic. that are zecving as Hlerally established
dwelling quarces - eiher .wmperary or permansni; and

“Undeveloped" KRCE lot is defined as lots that have pe County permitted 2nd approved legally instelled water wells, s=ptic
systoms, and single-family homes; and

“Cultivation™ is defined as fanning, crop grewing, xacdenizg el is undertaken on any undeveloped ERCE [ot,
BESGLUTION

it is herchy resolved by the Board of Directors ol Klamath River Country Fstates (hwners” Associztion, Inc. after
consullalion with Asscciation Counsel, that it is the duty of the Associztion to enforce the provisions of the |
CC&Rs whick stute: "The dvsoclaffon shall perform eack and every Guly reguived af it by this Declaratior ™) and
it was advised that

a} & schedule af penallies ke impossd to sncourapge conformance of the lot usage o the governimg
documents; andfor that

b1 Imjunstive reliel be sought in the entorcement of the CO& R and By-Laws.

THEEEFORE; BRe il lurther resolved that, atter the Board of Directors has mer and confirmed that & violation of
the governing decuments exisls concerning the matters noted above, that a schedule of netification and association

senalties for the above noted vielafions of (he governing doguments shall be as follows:

¥ Motice - No Fenalty. A lelter shalf be sent by US Ml ta the lol ovwner of record detziling
the governig document violation(s) wilb g cease and desist request to correct the viclation{s). A tornal
complaint shall also be filed with Siskiyou County autherities.

Ohwrer pesponss must be within 15 daye of the dale of the letter with a wnlten plan o carresi the violation
or to schedule a meeling with the DBoard of Directors — both within 30 days from the date of the 1" Notice.

COMTINUED PG 6




—

April 2014, Py g

T —

CONTINUED FROM PG 2

2 Natice - $300 penalty. If dhere is no responsc at the cnd of the 15 days and the violation(s}
continues, on the 16™ day & 2" Notice shall be sent o he ol owner of record by certified mail thet includes
the intent to apply a 5300 penalty Lo the ofending lot aceount 30 days from the date of the 1™ Motice.

[ncinded skall be an Appeal Heanng date sef for the Chwner fo sddress the Toard of Thrzetors, The Appeal
[learing date shall be set for 15 days after the date of the 2™ Notice certificd letter, IF lkere is no response
from the Owner and the violation(s) continues, or the (Qwrner does nol attend the Board hearivg, or he
Cramer zppeal is rejected, the Board shail impose the 2™ Motz penalty of 5300 and bill he lot account,

3™ Natice - I lhere is 5111 no response by the owner of record and the violation(s) continue, the
Lot Orovner shall be nettified by certified mail that the case shall he tumed aver w the Asseciation’s alomey
for legal action. The $2300 penally, zlong with any and all addiional attorney and court fees and costs, shall

b charped to the lot account and boeome subjeet to judicial foreelosur: aciion,

BE IT FUETHEE. RESOLVED lhat any lol owner whe hay properly inslalled on his Lol Siskivon Counly permitted
and approved septic and well utilities, shall be able to live in a recreational wehicle (narrowly defined as a motor
home, travel mailsr, camper, or camping tratler designed for human habitation) connected to the zeptiz and waler
supply for a period #ar-fo-exceed two (2) years from the dafe the residential dwelling building permit was issued. |
Thiz conforms to Siskiyou County's Cede of Ordinances and to the irtended residential development of KRCE

under 155 poverning documents.

Fxecuted thiz 19" day of April, 2014
By ,-f*:'f:v . ':'{i:f"f _.-:f'?;_‘-;'.‘-'-':.-’r’-:'!-.-!-t‘*;'-

[for) Secretary

Klamath River Country Hstates Chaners” Association, Inc.

WEST END BATHROOMS

A Civil Enpiccer wes retained to cxamine the West

End bathroom building because of the visible damages .

to the foundation as well as the problers with the sink

and shower drains and the tailets not functioniog

properly.

Repairs will include jacking up the sunken portion
of the slab and pouring & wider footing for =upport;
wiater damaged drywall will need fo be removed to
access broken pipes for repeirs and then replaced; the
gzains will pead to be roto-rooted to werity their
mmtegrity and Lo assure ne hee rools have invaded;
some ot all of the fxtwres may noed replacing. We
i await the Engineer’s final repomit to leamm what other
liems may need gliengon. Reoairs will have o be
donc i stages over an cxlended penod of fime,

The restrooms at the Office arc camrontly boing
repaired amd should be finished by the end of May.
The Lodge restroems are functienal and are handlhing
the aff-season light usape as work continues.

REPAIR OF THE POOL

RDue o our northern ares where pools are not quils as
coeramon a5 they are down south, it wos very difficult fo
core up with a gualified, trostworthy paal construclion
campany i wark with, The skimmers have not worked
well for several years and the lberglass cozting on the
poal bas been failing.  Thers wes svidence of water
leakage bul lhe Spuree wag unknown.

After the poal inspection, we were informed that the
collar was not broken as was previously stated,  The |
shirmmers need o be replaced und their piping checked |
tor lesks and repaired as neocded.  The fiberglass ceating
will be removed and the entire pool re-shot wilh o gunite
material.  And, fmally the tiles will ke replaced on a
zotid backice.

Work began this month. Onee coraplsted, thers will
be 2 period of washing down and filtering the loose
material out of the pool befoee i ean he proparcd for
usc. Momal pool-oprning date has been Memorial Day
waekend. That depends upon wotk complation.

POOL QPENTNG MAY BEDELAYED
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